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14th November, 2022 

To 
The Manager – Listing Department, 
National Stock Exchange of India Limited 
Exchange Plaza, Plot No. C/1, 
G-Block, Bandra Kurla Complex, 
Bandra (E), Mumbai – 400051, India. 
 

 

Dear Sir/Madam, 

 

Sub: Statement of unaudited Standalone financial results for the half year ended 30th September, 2022 and 

limited review report thereon - Compliance of Regulation 30 of SEBI (Listing Obligations & Disclosure 

Requirement) Regulations, 2015 

Ref.: SYMBOL – INNOVATIVE      
ISIN: INE070Y01015 

--------------------------------------------------------------------------------------------------------------------------- 
 

Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015,  we 
wish to inform that the Directors of the Company, at their just concluded meeting have decided on the fol lowing 
matters:  

• Approved the Unaudited Standalone Financial Statements for the half year ended September 30,  202 2 
along with statement of Assets & Liabilities as on September 30, 2022 and Cash f low for the half  year 
ended September 30, 2022 (Copy of results, Statement of Assets and Liabilit ies , Cash f low s tatement , 
Resolution Professional’s Report are enclosed herewith along with Limited Review Report of the Auditors). 

The meeting commenced at 6:00 PM and concluded at 8:15 PM. 

This is for your information and records. 

Thanking you, 

FOR INNOVATIVE TYRES & TUBES LIMITED 

    
ARVIND TAMBI 
CFO & COMPANY SECRETARY 
Enc: As above. 

 
 

http://www.innovativetyres.com/
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Independent Auditor’s Review Report on half-yearly Unaudited Financial Results of Innovative 

Tyres & Tubes Limited pursuant to the Regulation 33 of SEBI (Listing Obligations and Disclosures 

Requirements) Regulations, 2015 (as amended) 

 To the Board of Directors  

Innovative Tyres & Tubes Limited  

1. We have reviewed the accompanying Statement of Unaudited Financial Results of Innovative 

Tyres & Tubes Limited (“the Company”) for the half-year ended September 30, 2022 (“the 

Statement”), being submitted by the Company pursuant to the requirements of Regulation 33 of 

the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

 

2. This Statement, which is the responsibility of the Resolution Professional (“RP”) of the Company, 

Mr. Abhishek Nagori, appointed by the Committee of Creditors (“CoC”) pursuant to the order 

passed by the Hon’ble National Company Law Tribunal, Ahmedabad bench (“NCLT”), with whom 

the management of the affairs of the Company and the powers of the Board of Directors of the 

Company are now vested after the commencement of CIRP w.e.f. 28 March, 2022 under the 

provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”), and approved by the RP, has been 

prepared in accordance with the recognition and measurement principles laid down in Accounting 

Standard 25 “Interim Financial Reporting” as prescribed under Sec 133 of Companies Act, 2013 

read with relevant rules issued thereunder (hereinafter referred to as “the said Accounting 

Standard”) and other accounting principles generally accepted in India. Our responsibility is to 

issue a report on the Statement based on our review. 

 

3. We conducted our review of the Statement in accordance with the Standard on Review 

Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the Independent 

Auditor of the Entity” issued by the Institute of Chartered Accountants of India. This standard 

requires that we plan and perform the review to obtain moderate assurance as to whether the 

Statement is free of material misstatement. A review is limited primarily to inquiries of the 

company personnel and analytical procedures applied to financial data and thus provide less 

assurance than an audit. We have not performed an audit and accordingly, we do not express an 

audit opinion. 

 

4. Basis of Modified Conclusion 

a. Note No. 2 to the Statement which explains that the RP has taken charge of the affairs 

of the Company on 28 March, 2022 and that he is not liable or responsible for any actions 

and regarding the information pertaining to the period prior to 28 March, 2022 and has 



 
Continuation Sheet 

relied upon the explanations, clarifications, certifications, representations and 

statements made by the existing officials of the Company, who were also part of the 

Company prior to the appointment of the RP. 

b. The Company is under CIRP under the provisions of the IBC. The RP has admitted claims 

of creditors amounting to Rs.13,207 lacs as per the CIRP. Out of total claims of Rs. 13,207 

lacs, Rs. 13,112 lacs (Rs.3,915 lacs Secured and Rs.9,197/- lacs Unsecured) have been 

accepted by the RP as of  August 22,2022. However, the company has not made any 

provision for Rs. 13,112 lacs which is the additional liabilities admitted and accepted 

through the CIRP. 

c. Since the Company is under CIRP, the interest of the financial creditors is accrued but 

not booked into the books of accounts as the said financial creditors are under the 

moratorium period due to the CIRP process. However, the amount of interest is not 

quantifiable. 

d. The company has trade receivables of Rs 180.93 lacs out of which Rs. 153.47 lacs pertains 

to M/s Futures Tyres Pvt. Ltd, company under the common management, the said debtor 

is doubtful. However, the Company has not created any provision for doubtful debts on 

the same. 

e. We draw attention to the note no. 6 of the statement with respect to assessment of 

impairment of Property, Plant & Equipment, based on internal evidences and in 

accordance to Accounting Standard (“AS”) 28 “Impairment of Asset”, the company is 

required to determine impairment losses in respect of Property Plant and Equipment as 

per the methodology prescribed under the said Standard. However, the Company has not 

done impairment testing for the reasons explained in note no.6. In the absence of any 

working for impairment of the property, plant & equipment as per AS, the impact of 

impairment losses, if any, on the financial results is not ascertainable. 

f.  The company has not appointed internal auditor as required under Section 138 of The 

Companies Act, 2013. 

 

5. Based on our review conducted as stated in paragraph 3 above and subject to the possible effects 

of the matters described in paragraph 4 above, nothing has come to our attention that causes us 

to believe that the accompanying Statement, prepared in accordance with the recognition and 

measurement principles laid down in the said Accounting Standard and other accounting 

principles generally accepted in India, has not disclosed the information required to be disclosed 

in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it 

contains any material misstatement. 
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6. Material uncertainty related to Going Concern 

We draw attention to Note 4 of the statement which states that the Company has incurred 

operating losses undergoing substantial financial stress during the half year ending September 

30, 2022. The Company is unable to utilize its assets effectively and therefore there is reduction 

in ratio of its assets over liabilities and the Company has incurred losses amounting to Rs. 556.74 

lacs during the half year ended and its net worth has been fully eroded, with accumulated losses 

of Rs. 5,838.62 lacs as on September 30, 2022. This has impacted the Company's ability to 

continue its operations in normal course in future. These events or conditions, along with other 

matters as set forth in the aforesaid Note, indicate that there is a material uncertainty which 

casts significant doubt about the Company's ability to continue as a 'going concern' in foreseeable 

future. However, for the reasons stated in the said note, the Company has considered it 

appropriate to prepare the Statement on a going concern basis. 

7. We draw attention to Note no. 2 of the statement which states that Mr. Abhishek Nagori has been 

appointed as the RP of the Company vide order dated 28 March, 2022 passed by the Hon’ble 

NCLT. The Major financial creditor is State Bank of India. The other financial creditors of the 

Company are Yes Bank, Kotak Mahindra Bank and HDFC Bank. During the CIRP, the powers of the 

Board stand suspended as per section 17 of the IBC.  During the pendency of the ongoing CIRP of 

the Company, the Resolution Applicants (RA’s) have submitted their resolution plans. One of the 

RA’s withdrew the resolution plan and other two RA’s have not been selected by the COC as 

successful RA’s. The COC has again decided to go for fresh resolution plan. 

Our report is not modified in respect of these matters. 

 

For Haribhakti & Co. LLP 
Chartered Accountants 
ICAI Firm Registration No.103523W/W100048 
 

 

_____________________ 

Purushottam Nyati 
Partner  
Membership No.: 118970 
UDIN: 22118970BDCMIH6952 
 

Place: Mumbai 
Date: 14-11-2022 

PURUSHOTTAM 
SHIVPRAKASH 
NYATI

Digitally signed by 
PURUSHOTTAM 
SHIVPRAKASH NYATI


